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hand, it is contended that immediately the contract has been executed the liability on the part of the Council
has been incurred. To more clearly illustrate the difference between the two methods, we will assume that the
Council have entered into a contract with John Brown for the erection of, say, a refuse destructor, at a cost of,
3,500, that up to the end of the financial year three certificates have been issued by the Engineer for 400, 300,
and. 500 respectively, which amounts have been paid to the contractor; by the former method of accounting
the entries would appear as follow: --By the latter method of accounting the entries would appear thus: --The
former method is preferable, inasmuch as by the latter, apart from the question as to whether the liability
shown to the contractor actually exists, a fictitious asset is set up. Unfortunately, the practice largely prevails of
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